2) Project Financing Structures:
• A variation of the "partnership flip structure" that is now common in the US wind sector was developed by community wind projects in Minnesota a decade ago Minnesota a decade ago • This past year has seen a second wave of financial innovation in the community wind sector -this is the topic of the report 
Case Studies: 5 Projects in 5 States

1) Fox Islands Wind, LLC (Maine)
• First RUS loan to a wind project (and combined with tax equity)
First RUS loan to a wind project (and combined with tax equity)
2) Ridgewind Power Partners, LLC (Minnesota)
• First sale/leaseback of a wind project p j
3) South Dakota Wind Partners, LLC (South Dakota)
• First intrastate offering combining debt and equity
4) Coastal Energy Project, LLC (Washington)
• First wind project to use New Markets Tax Credits (NMTCs) • First "inverted lease" structure for a wind project 
5) PáTu Wind Farm, LLC (Oregon)
South Dakota Wind Partners, LLC
First Intrastate Offering Combining Debt and Equity g g q y
Project Overview:
• 10 5 MW (7 x 1 5 MW GE turbines) project piggybacking on Basin Electric • 10.5 MW (7 x 1.5 MW GE turbines) project, piggybacking on Basin Electric Power Cooperative's adjacent 151.5 MW "PrairieWinds SD1" project • Basin will construct and operate both projects (all 162 MW) and will also buy the power from SDWP's 10.5 MW • SDWP will pay Basin 6.48% (=10.5/162) of total construction and operating costs (but power sale will be from 7 specific turbines) ( p p )
• SDWP's 6.48% portion of overall project is expected to cost ~$23.5 million 
First Wind Project to Combine New Markets Tax Credit (NMTC) First Wind Project to Combine New Markets Tax Credit (NMTC) and 30% Section 1603 Grant…
• NMTC is a 39% ITC taken over 7 years (5% first 3 years, 6% next 4)
• Intended to encourage private investment in low-income communities • NMTC's flow from investment in a Community Development Entity (an intermediary) rather than a project (i.e., NMTC's are once-removed) te ed a y) at e t a a p oject ( e , C s a e o ce e o ed) …Within an "Inverted" or "Pass-Through" Lease Structure
• Sponsor is the lessor and tax equity is the lessee -i.e., the opposite of a normal lease 
Environmental Energy Technologies Division • Energy Analysis Department
At the end of year 5, Oregon Trail Wind Farm has a 1 year option to buy out the remaining 50% equity interest Learned (1) 1) The Recovery Act has been critically important to most of these projects (note: none of these projects elected the PTC!) Observations and Lessons Learned (2) 5) Consider the RUS as a lender -"not just for cooperatives anymore"
Observations and Lessons
• RUS is coming up to speed on wind (Fox Islands was first wind loan) and is hoping to expand in this area • Currently available instrument is an "FFB Guaranteed Loan" -the IRS does NOT consider loan guarantees to be subsidized financing
6) Don't overlook New Markets Tax Credits
• Though complex to structure, they provide big value 7) Be prepared for a long haul 7) Be prepared for a long haul 
